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Abstract:

This study aims to examine the management of bank loans in commercial banks and to
demonstrate its role in achieving a balance between maximizing returns and minimizing
credit risks. Bank loans are among the most important activities undertaken by banks, as
they represent a major source of revenue. At the same time, however, they involve risks
that may adversely affect the financial stability of banks if they are not managed
efficiently. The study adopts a descriptive-analytical approach based on relevant scientific
literature, previous studies, and banking reports to analyze the concepts and types of bank
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loans, credit policies, and the stages of loan management. It also identifies the major risks
associated with bank lending, particularly credit risk. The study concludes that the
efficiency of bank loan management depends largely on the clarity of credit policies, the
accurate assessment of customers’ creditworthiness, the proper evaluation of collateral,
and the continuous monitoring of loans after their disbursement. The study further
demonstrates that compliance with central bank regulations and the implementation of
effective risk management systems contribute to reducing non-performing loans and
enhancing bank profitability. In light of these findings, the study presents a set of
recommendations emphasizing the importance of developing credit policies,
strengthening monitoring and control systems, enhancing the efficiency of human
resources, and utilizing modern technologies in bank loan management, thereby
promoting banking soundness and sustainability and supporting economic activity.
Keywords: Bank Loan Management, Bank Loans, Commercial Banks, Credit Risk,
Credit Policies, Non-Performing Loans.
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