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Abstract:

The research aimed to identify the role of Islamic banks operating in Palestine, represented
by the Arab Islamic Bank, in financing economic development in Palestine. The
descriptive approach was used, as the quantitative approach was used to study and analyze
data using financial ratios and rates as a tool of analysis, which is considered one of the
most widely used methods, and to compare ratios and rates. One of the most important
research results reached by the study is that the size of the total assets in the Arab Islamic
Bank was (651) million dollars in 2015, and these deposits increased to (1,661) million
dollars at the end 0f 2022, an increase of (1,010) million dollars, and the size of investment
deposits in the Arab Islamic Bank in 2015 amounted to (340) million dollars, while these
deposits increased to (903) million dollars at the end of 2022, an increase of (563) million
dollars and doubled by an increase rate of about (166%) during the research years, and the
value of the bank's own resources increased from (65) million dollars to (105) million
dollars by an increase rate of (66%), and the paid-up capital represents (73%) of the bank's
total own resources for the research years, and represented direct credit financing and
amounted to (96%) of the bank's total investments for the research years, and the value of
the bank's direct credit financing increased from (311) million dollars to (1028) million
dollars, an increase of (231%) during the research years. The most important
recommendations of the research are the necessity for Islamic banks operating in Palestine
to seek to increase and expand their financing package for productive and developmental
economic sectors and projects that support the Palestinian economy, and the necessity of
changing the orientation of Islamic banks operating in Palestine towards long-term
investments and employment, not short-term ones, which almost constitute most of the
investments of these banks, to focus on long-term development investments, and the
necessity of reducing the focus of Islamic banks operating in Palestine on the method of
Murabaha and direct credit facilities at the expense of other Islamic financing formulas.
Keywords: Economic development, Arab Islamic Bank, financial resources, total
investments, Islamic financing formulas.
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