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Abstract:

This research addresses the problem of the discrepancy between macroeconomic
indicators and the structural reality of developing economies by presenting an analytical
and econometric framework for the concept of the Carton Economy as an economic
pattern that reflects a gap between apparent economic growth and real productive
capacity. The research problem lies in the inadequacy of traditional economic indicators
in explaining economic fragility, as growth rates and monetary stability may present a
positive image that does not correspond to the weakness of the productive base and the
high degree of external dependence. The importance of the research stems from
introducing a modern concept supported by a quantitative index (CEI) that enables a more
accurate measurement of economic fragility, contributes to the development of economic
analysis tools, and supports policymakers in diagnosing structural imbalances.

The research sought to achieve key objectives, including building an econometric
framework to interpret the degree of the Carton Economy, testing the efficiency of the
(CEI) index in distinguishing levels of economic fragility, analyzing structural differences
among Arab countries, and explaining the relationship between economic fragility,
productive capacity, and external exposure. The research is based on three main
hypotheses:

(1) There is a negative relationship between the strength of the productive base and the
degree of the Carton Economy,

(2) There 1s a positive relationship between external exposure and the value of the index,
(3) There are differences among countries in the determinants of the Carton Economy
reflecting variations in their economic structures.

The research adopted a descriptive-analytical approach alongside an econometric
approach using Panel Data for a sample including Jordan, Egypt, and Saudi Arabia during
the period (2005-2023). The Carton Economy Index was constructed using a standardized
methodology that allows for cross-country comparison. The results showed that the index
has the ability to explain variations in levels of economic fragility, in line with the
theoretical framework and research hypotheses.

Keywords :

Carton Economy, CEI, Economic Fragility, Productive Base, External Exposure,
Econometric Analysis.
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