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Abstract:

This study aimed to analyze the impact of contemporary innovations in trading strategies
on the efficiency of the Palestinian capital market, considering the structural challenges
faced by the market, including limited liquidity, high trading concentration, and weak
market depth. The study focused on three main innovation dimensions: electronic
disclosure using XBRL, algorithmic trading strategies and financial derivatives, and

associated electronic monitoring techniques.
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The study employed a descriptive-analytical approach, collecting primary data through a
specially designed questionnaire distributed to a purposive sample of 75 participants,
including financial managers, auditors, financial brokers, and expert investors in
companies listed on the Palestine Exchange. The reliability and validity of the instrument
were confirmed, with a Cronbach's alpha coefficient of 0.88, indicating high instrument
reliability.
The results revealed a statistically significant positive effect (a < 0.05) of these
innovations collectively on market efficiency indicators. Electronic disclosure (XBRL)
demonstrated the strongest and most significant effect in reducing information asymmetry
(P=0.000), while innovative trading strategies contributed to improving liquidity
indicators and price discovery efficiency, albeit to a lesser extent.
Based on these findings, the study recommends the adoption of integrated policies by
regulatory authorities to facilitate digital transformation, including the widespread
implementation of XBRL and the development of the market's technical infrastructure,
with an emphasis on capacity building and raising awareness among market participants
to maximize the benefits of these innovations in enhancing the efficiency and
attractiveness of the Palestinian capital mar.
Keywords: Palestinian Capital Market, Market Efficiency, Trading Innovations, XBRL
Disclosure, Algorithmic Trading, Financial Derivatives, Digital Transformation,
Information Asymmetry.
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